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Academy of Chinese Medicine, Singapore

(UEN : T14880164C)

(Registered in the Republic of Singapore)

Financial statements for the year ended 31st December 2019

Index to the financial statements

Page
General information 1
Statement by the management committee 2
Honorary auditors’ report to the committee members 3
Independent auditors' report to the members 4-5
Statement of financial position 6
Statement of financial activities 7-8
Statement of cash flows 9
Notes to the financial statements 10
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Academy of Chinese Medicine, Singapore

(UEN : T14S50164C)

(Registered in the Republic of Singapore})
Year ended 31st December 2019

General information

Management committee

Name Position held Date of appointment
Ang Liang President 25th March 2018
Yong Choon Lian 1st Vice-President 25th March 2018
Sng Kia Heok 2nd Vice-President 25th March 2018
Koh Chin Aik General Secretary 25th March 2018
Koh Hin Ling 1st Assistant General Secretary 25th March 2018

Ong Poh Hong
Fong Cheng Ek
Ang Wee Hiong
Ho Lai Yun
Lai Siu Chiu
Lim Shih Hui
Low Wong Fook
Tan Lee Huzk

Honorary auditors

2nd Assistant General Secretary
Treasurer
Council Member
Council Member
Council Member
Council Member
Council Member
Council Member

25th March 2018
25th March 2018
25th March 2018
25th March 2018
25th March 2018
25th March 2018
25th March 2018
25th March 2018

Name Position held Date of appointment
Huang Chun Xiang Honorary Auditor 25th March 2018
Dong Jingjing Honorary Auditor 25th March 2018

Association status
ROS registration date
Charity registration date
Registered office

705 Serangoon Road

Kwong Wai Shiu Hospital

Singapore 328127

Banker

United Overseas Bank Limited

Auditors

Chew Whye Lee PAC
Public Accountants and
Chartered Accountants
Singapore

28th October 2014
17th September 2018
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Academy of Chinese Medicine, Singapore
(UEN : T14880164C)

(Registered in the Republic of Singapore)
Year ended 31st December 2019

Statement by the management committee

We, Ang Liang, Koh Chin Aik and Fong Cheng Ek, being the President, General Secretary and
Treasurer of Academy of Chinese Medicine, Singapore respectively, do hereby state that in our
opinion, the accompanying statement of financial position, statement of financial activities, statement of
changes in funds and statement of cash flows together with the notes thereon are properly drawn up
so as to give a true and fair view of the state of affairs of the association as at 31st December 2019
and of the results of its financial activities and cash flows of the association for the year ended on that
date.

On behalf of the Management Committee

. /
A /’§ L{fv‘\ S / U,{/(
55 W
e L
v N i Pl
4 Y ~

ANG LIANG KOH/CHIN AIK FONG CHENG EK
President Genéral Secretary Treasurer

Dated : 28th February 2020
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Academy of Chinese Medicine, Singapore
(UEN : T14SS0164C)

(Registered in the Republic of Singapore)
Year ended 31st December 2019

Honorary auditors’ report to the committee members

We, Huang Chun Xiang and Dong Jingjing, being the honorary auditors elected at Annual General
Meeting of Academy of Chinese Medicine, Singapore, do hereby state that in our opinion, the
accompanying statement of financial position, statement of financial activities and statement of cash
flows together with the notes thereon are properly drawn up so as to give a true and fair view of the
state of affairs of the association as at 31st December 2019 and of the results of its financial activities
and cash flows of the association for the year ended on that date.
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HUANG CHUN XIANG DONG JINGJING
Honorary Auditor Honorary Auditor

Dated : 28th February 2020
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Independent auditors’ report to the members of

Academy of Chinese Medicine, Singapore
(Registered under the Societies Act, Chapter 311)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Academy of Chinese Medicine, Singapore (the “association”), which
comprise the statement of financial position as at 31st December 2019, and the statement of financial activities
and statement of cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the provisions of
the Societies Act, Chapter 311 (the Societies Act), the Charities Act, Chapter 37 and other relevant regulations
(the Charities Act and Regulations) and Charities Accounting Standards in Singapore (CASs) so as to present
fairly, in all material aspects, the state of affairs cf the association as at 31st December 2019 and the results and
cash flows of the association for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our responsibilities under those
standards are further described in the Audifor's Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the association in accordance with the Accounting and Corporate Regulatory
Authority (ACRA) Code of Professional Conduct and Ethics for Public Accountants and Accounting
Entities (ACRA Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Singapore, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the ACRA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

The management committee is responsible for the other information. The other information comprises the
General information and statement by the management committee set out on page 1 and 2 but does not include
the financial statements and our auditor's report thereon.

Our opinicn on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of the Association’s Management Committee for the Financial Statements

The Management Committee is responsible for the preparation and fair presentation of the financial statements
in accordance with the provisions of the Societies Act, the Charities Act and Regulations and CASs, and for such
internal control as the Management Committee determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management committee is responsible for assessing the association’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management commitiee either intends to liquidate the association or to
cease operations, or has no realistic alternative but to do so.

The management committee are responsible for overseeing the association’s financial reporting process.

INDEPENDENT AUDITORS’ REPORT 2012 | ACADEMY OF CHINESE MEDICINE, SINGAPORE
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures respensive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resuiting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the auditin order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the association’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management committee.

« Conclude on the appropriateness of the management committee’s use of the going concemn basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the association’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the association to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the management committee regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other LLegal and Regulatory Requirements

In our opinion, the accounting and &t
in accordance with the provisions of the
and Regulations.

records required to be kept by the association have been properly kept
cieties Regulations enacted under the Societies Act, the Charities Act

] V\’\\__v

CHEW WHYE LEE PAC
Public Accpuntant and
.. Chartered f\ccountants
“~.8ingapore

Dated : 28th February 2020
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Academy of Chinese Medicine, Singapore

(UEN : T148S0164C)

(Registered in the Republic of Singapore)

Financial statements for the year ended 31st December 2019

Statement of financial position

NOTE 2019 2018

S$ S$
Non-current asset
Property, plant and equipment 3 2,105 8,050
Current assets
Other receivables 4 7,604 22,550
Cash and cash equivalents 5 76,059 34,020
Total current assets 83,563 56,570
Current Liability
Other payables 6 (25,327) (26,758)
Total assets less current liability 60,341 37,862
Funds of charity
Unrestricted fund
Unrestricted income funds 7 (140,321) (59,580)
Restricted fund
Restricted income funds 8 199,656 97,442
TCM developmet grant 9 1,006 -

200,662 97,442
Total charity funds 60,341 37,862

The accompanying notes form an integral part of these financial statements.
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Academy of Chinese Medicine, Singapore
(UEN : T14580164C)
(Registered in the Republic of Singapore)

Financial statements for the year ended 31st December 2019

Statement of cash flows

Cash Flows From Operating Activities
Net surplus / (deficit) for the year

Adjustment for :
Depreciation of property, plant and equipment

Other receivables
Other payables
TCM development grant
Cash from / (used in) operations

Net cash from / (used in) operating activities

Cash Flows From Investing Activity
Purchase of property, plant and equipment

Net cash used in investing activity

Cash Flows From Financing Activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

NOTE 2019 2018
S$ S$
21,473 (123,213)
5,945 7,444
27.418 (115,769)
15,046 (19,040)
(1,431) 3,872
1,006 .
42,039 (130,937)
42,039 (130,937)
- (13,053)|
- (13,053)
42,039 (143,990)
34,020 178,010
5 76,059 34,020

The accompanying notes form an integral part of these financial statements.

40



FmP R EFFRIE 2019 £ ERE

Academy of Chinese Medicine, Singapore

(UEN : T14550164C)

(Registered in the Republic of Singapore)

Financial statements for the year ended 31st December 2019

Notes to the financial statements

1.

General information

Academy of Chinese Medicine, Singapore (the “association) has been registered under the
Sacieties Act, Chapter 311 and the Charities Act, Chapter 37.

Association status :

ROS registration date  :  28th October 2014
Charity registration date : 17th September 2018

The registered office and principal place of activities of the association are [ocated at 705
Serangoon Road, Kwong Wai Shiu Hospital, Singapore 328127.

The objectives of the association are:

a) To promote and safeguard the highest standards of professional practice in Traditional
Chinese Medicine (TCM) and a high code of ethical conduct amongst its members, for the
purposes of advancing TCM practice;

b) To sustain and foster TCM postgraduate education;

¢) Toencourage, reward and propel TCM researches;

d) To foster science-related disciplines so as to boost closer exchange between Traditional
Chinese and Western Medicine Practitioners; and

e) Ta nrovida a link hetwaen !r\r-:l and foreign TCM Orﬂani:

10 PIUVIUT G il UTLWOTT WLal ol o] S

3
medical exchanges and co-operation in education, training and research.

ion
UCT

)

s¢ as fo launch internaticnal

The financial statements of the association for the year ended 31st December 2019 were
authorised for issue by the management committee on 28th February 2020.

Summary of significant accounting policies
21 Basis of preparation

The financial statements have been prepared in accordance with Singapore Charities
Accounting Standards (CAS) as management elected to adopt the CAS for the financial year
beginning 1st January 2019. The effect of the adoption of CAS is disclosed in Note 14.

The financial statements have been prepared on the historical cost basis.

The financial statements are presented in Singapore deilars which is the association’s
functional currency.

The preparation of financial statements in conformity with CAS requires management to
make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates.

mpntion

Ectimatas and underlvin
cstimates ana unaernyn

1g assumptions are reviewed on an ongoing basis. Revisions to

Q
S 1going basis.
accounting estimates are recognised in the period in which the estimates are revised and in

any future periods affected.

The accounting policies set out below have been applied consistently by the association to
all period presented in these financial statements.

10
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Academy of Chinese Medicine, Singapore

(UEN : T14SS0164C)

(Registered in the Republic of Singapore)

Financial statements for the year ended 31st December 2019

2. Summary of significant accounting policies — cont’d

2.2

2.3

2.4

25

2.6

27

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation.

Depreciation is calculated using the straight-ine method to allocate their depreciable
amounts over their estimated useful lives as follows :

Useful lives
Computer - 2 years
Furniture and fittings - 5 years
Office equipment - 5 years
Software - 2 years

Depreciation methods, useful lives and residual values are reviewed, and adjusted as
appropriate, at each reporting date.

Other receivables

Other receivables excluding prepayments are initially recognised at their transaction price,
excluding transaction costs, if any. Transaction costs are recognised as expenditure in the
statement of financial activities as incurred. Prepayments are initially recognised at the
amount paid in advance for the economic resources expected to be received in the future.
After initial recognition, other receivable excluding prepayments are measured at cost less
any accumulated impairment losses. Prepayments are measured at the amount paid less
the eccnomic resources received or consumed during the financial year.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances.

Other payables

Other payables excluding accruals are recognised at their transaction price, excluding

transaction costs, if any, both at initial recognition and at subsequent measurement.
Transaction costs are recognised as expenditure in the statement of financial activities as
H ) 15y

incurred. Accruals are recognised at the best estimate of the amount payable.

Fajr value estimation of financial assets and liabilities

The fair values of financial assets and liabilities approximate their carrying amounts.
Funds

Unrestricted Fund

Income and expenditure relating to the main activities of the association are accounted for
through the Unrestricted Fund in the statement of financial activities.

Restricted Fund

Income and expenditure relating to funds set up for contributions received and expenditure
incurred for specific purposes are accounted for through the Restricted Fund in the
statement of financial activities.

11
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Academy of Chinese Medicine, Singapore

(UEN : T14SS0164C)

(Registered in the Republic of Singapore)

Financial statements for the year ended 31st December 2019

2. Summary of significant accounting policies

2.8

2,9

2.10

Income recognition

Income are included in the statement of financial activities when the following three factors
are met :

« the association becomes entitled to the income;
« the management are virtually certain that they will receive the income; and
s the monetary value can be measured with sufficient reliability.

Donation income

Event income
Income received during the event is recognised upon received.

Membership income

Membership income is recognised on a deferred basis.

Government grants

Government grants are recognised at their fair value whera there is reasonahle agsurance

Lover S are recognisec at vaiue 1er el reasonanie assuranc

that the grant will be received and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised in the income or expenditure over the
periods necessary to match them on a systematic basis, to the costs, which it is intended to
compensate. Where the grants relates to an asset, the fair value is credited to a deferred
income account and is released to the income or expenditure over the expected useful life of
the relevant asset by equal annual instalments.

Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
fixed contributions into a separate entity and will have no legal or constructive obligation to
pay further amounts.

Obligations for contributions to defined contribution pension plans are recognised as an
expense in the statement of financial activities.

Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus if
the association has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee and the obligation can be estimated reliably.

12
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(UEN : T14580164C)

(Registered in the Republic of Singapore)

Financial statements for the year ended 31st December 2019

2. Summary of significant accounting policies

4.

2.11 Expenditure

All expenditure is accounted for on an accrual basis and has been classified under the
respective headings of the cost related to that activity. Cost comprises direct expenditure
including direct staff costs attributable to the activity.

Property, plant and equipment

Furniture
And Office
Computer Fittings Equipment Software Total
S$ S$ S$ S$ S$

Cost
As at 01/01/18 3,064 1,378 159 2,000 6,601
Additions 10,090 1,163 1,800 - 13,053
As at 31/12/18 13,154 2,541 1,959 2,000 19,654
Additions - - - - -
As at 31/12/119 13,154 2,541 1,959 2,000 19,654
Accumulated depreciation
As at 01/01/18 2,565 531 64 1,000 4,160
Depreciation charge

for the year 5,544 508 392 1,000 7,444
As at 31/12/18 8,109 1,039 456 2,000 11,604
Depreciation charge

for the year 5,045 509 391 - 5,945
As at 31/12/19 13,154 1,548 847 2,000 17,549
Carrying amount
As at 31/12/18 5,045 1,502 1,503 - 8,050
As at 31/1219 - 993 1,112 - 2,105
Other receivables

2019 2018
S$ S$
Other receivables - 8,690
Deposit 5,435 5,435
Prepayments 2,069 8,425
7,504 22,550

44
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Academy of Chinese Medicine, Singapore
(UEN : T14SS0164C)
(Registered in the Republic of Singapore)

Financial statements for the year ended 31st December 2019

5. Cash and cash equivalents

Cash and cash equivalents included in the statement of cash flows comprise the following :

Bank balance

6. Other payables

Accruals

Other payables

CPE talk income received in advance
Membership income received in advance

7. Unrestricted fund

Unrestricted fund comprise the following funds :

General fund

Accumulated fund brought forward
Deficit for the year

Accumulated fund carried forward

8. Restricted fund

2019 2018
S$ S$
76,059 34,020
2019 2018
S$ S$
12,027 16,558
1,550 -
1,350 .
10,400 10,200
25,327 26,758
2019 2018
S$ S$
(59,580) (21,336)
(80,741) (38,244)
(140,321) (59,580)

Fund balances restricted by outside sources are so indicated and are distinguished from
unrestricted funds allocated to specific purposes if any by action of the management. Externally
restricted funds may only be utilized in accordance with the purposes established by the source of
such funds or through the terms of an appeal and are in contrast with unrestricted funds over
which management retains full control to use in achieving any of its institutional purposes.

Restricted fund comprise the following funds :

2019 2018
S$ S$
One for one matching grant
Accumulated fund brought forward 97,442 182,411
Surplus / (deficit) for the year 102,214 (84,969)
Accumulated fund carried forward 199,656 97,442
14
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Academy of Chinese Medicine, Singapore

(UEN : T148S0164C)

(Registered in the Republic of Singapore)

Financial statements for the year ended 31st December 2019

9.

10.

11.

TCM Development Grant

2019 2018
S$ S$
Accumulated fund brought forward - -
Funds received for the year 71,271 -
Funds utilised for the year (70,265) -
Accumulated fund carried forward 1,008 -

TCM (Traditional Chinese Medicine) development grant consists of grant received from Ministry Of
Health for the reimbursement of training funds to registered TCMPs (Traditional Chinese Medicine
Practitioners), herbal dispensers and TCM (Traditional Chinese Medicine) clinic assistant

Employee benefits

2019 2018
S$ S$
CPF 22,352 22,124
Salaries and bonuses 131,451 134,934
153,803 157,058

Operating lease commitments {non-cancellable)

At the reporting date, the association was committed to making the following lease payments
under non-cancellable operating leases for office premise :

2019 2018
S$ S$
Within one year 30,120 30,120
Later than one year but within five years - ~3Q}71 240

The leases on the association’s office premise on which rentals are payable will expire on
31/12/2020, and the current rent payable on the leases are S$2,510 per month which are subject
to revision on renewal.

15
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Academy of Chinese Medicine, Singapore

(UEN : T148S0164C)

(Registered in the Republic of Singapore)

Financial statements for the year ended 31st December 2019

12.

13.

14,

Reserves position and policy

The association's reserves position is as follows:

Increase /
2019 2018 (Decrease)
S$ S$ %
Unrestricted funds (Reserves) (140,321) {59,580) 136
Restricted funds 200,662 97 442 106
Total funds 60,341 37,862 59
Annual operating expenditure 239,095 217,310 10
Ratio of reserves to annual operating expenditure (0.59) (0.27) 119

The reserves that the association have set aside to provide financial stability and the means for the
continuance and development of association’s activities. The management committee intend to
maintain the association’s reserves at a level which is sufficient for its operating needs.

The management committee reviews at least on an annual basis the amount of reserves that are
required to ensure that they are adequate to fulfill the association’s continuing obligations.

Income fax

The association is a registered charity under the Charities Act and is exempted from income tax
under the provisions of the Income Tax Act.

Transition from Singapore Financial Reporting Standards to CAS

As stated in Note 2.1, this set of financial statements is the association's first set of financial
statements prepared in accordance with CAS.

The accounting policies set out in Note 2 have been consistently applied in preparing the financial
statements for the year ended 31st December 2019 and the comparative information therein.

The adoption of CAS affects only the disclosure made in the financial statements. There is no
financial effect to the resuits and financial position of the temple for the current and previous

financial years.

The adoption of the CAS did not have an impact on the opening balance as at 1st January 2018.
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